Hamptons House Sales, Prices Drop as Wall Street Spending Wanes
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By Sharon L. Lynch
     July 16 (Bloomberg) -- The Hamptons housing market is feeling the heat of Wall Street's meltdown.
     Second-quarter sales volume dropped 29 percent and the median price fell 11 percent to $735,000 from a year earlier in the resort communities on the East End of New York's Long Island, Suffolk Research Service Inc. said in a report today.
     Transactions are dropping as financial firms have cut more than 93,000 jobs after taking more than $416 billion in mortgage-related losses and writedowns. The retreat in global stock markets, waning consumer confidence and the deepening housing recession are also keeping prospective buyers at bay.
     In Southampton, the median price dropped 8.6 percent to $891,000. Sales volume fell 35 percent to 257 homes. In East Hampton, prices fell 11 percent to a median of $1,000,000, Suffolk Research said. Sales volume there fell 40 percent to 120 homes.
     The Hamptons are the summer haven for New York's rich and famous from Wall Street executives to celebrities. Owners there include billionaire Ronald Perelman; Ron Baron, founder of Baron Capital Management; Academy Award-winning director Steven Spielberg and comedian Jerry Seinfeld.
     The area is known for its multimillion-dollar beachfront estates. In January 2006, Edgar Bronfman Jr., chief executive officer of Warner Music Group Corp., paid $31 million for a Bridgehampton estate and an adjacent lot.
     Prices declined in the Hamptons for at least the second consecutive quarter, Suffolk Research said.
     In Southold, prices fell 8 percent to $507,500 and sales dropped 19 percent.
     On Shelter Island, the median price rose 34 percent to
$1.13 million, while sales fell 26 percent to 17. The cost to buy in Riverhead also rose, up 9.6 percent to a median of $411,100, while transactions gained 3 percent to 103 properties.
     The survey by Hampton Bays, New York-based Suffolk Research covers 576 sales in Southampton, East Hampton, Riverhead, Southold and Shelter Island, about 100 miles east of Manhattan.

For related news:
Today's top Bloomberg News real estate stories: TOPR <GO> Stories on luxury real estate: TNI LUX REL BN <GO>.
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